February 16, 1968

President says nothing about it in his
message. A national crisis, ignored by the
White House.

T am told by my friends in the legal
profession that when arguing his case a
good appellate lawyer goes for the jugu-
lar—a vivid way of describing an essen-
tial rule of action. The President instead
of going for the jugular avoids even the
opportunity . to plead the American In-
dian’s case. By his inaction, there is left
little hope for Indian education, except in
the Congress. The White House silence
is our mandate.

HOW LONG, O, HOW LONG?

Mr. BYRD of West virginia. Mr. Pres-
ident, Mr. Buck Martin, editor of the
Martinsburg, W. Va., Journal, recently
published a brief but thought-provoking
editorial on the godlessness of recent
Federal court decisions.

Recently, the U.S. Court of Appeals in
Chicago ruled against this innocuous
verse:

We thank you for the flowers so sweet
We thank you for the food we eat

We thank you for the birds that sing
We thank you for everything

Mr. Martin’s editorial pointed out that
verses such as this have been recited in
American schools since colonial times.

And yet now—

He said—

we have judges who suddenly find all of
this to be interfering with somebody’s constl-
tutional rights. These are the same judges
who hand down decision after decision pro-
tecting the criminal and endangering the
public safety. How long are the American
people going to take this sort of behavior
from the federal courts—

Mr. Martin asked.

T ask unanimous consent that this fine
editorial from the Martinsburg Journal
be printed in the RECORD.

There being no objection, the editorial
was ordered to be printed in the RECORD,
as follows:

How Low¢, O, How LONG?

“We thank you for the flowers so sweet
“We thank you for the food we eat
“We thank you for the birds that sing
“We thank you for everything.”

Although a critical poet might not go along
with the meter of the above little verse, we
can’t see why anyone would object to having
his child repeat it. Certalnly, it is a pure and
clean and nice thought.

The United States Court of Appeals in Chi-
cago—backed up by the United States Su-
preme Court—has Tuled, however, that the
saying of such a verse is definitely religious
and hence cannot be recited in a public
school.

This public school was & kindergarten
class where the teacher had chosen the verse
for opening of the dally routine.

In justifying the decision, Judge Luther
M. Swygert said: “The secular purposes of
the verse were merely adjunctive and supple-
mental to its basic and primary purpose,
which was a religious act of praising and
thanking a delty.”

This is just another example of how far
our present-day federal courts are golng in
trying to make us a godless nation. Verses
such as this have been said in public schools
since colonial times and yet now we have
judges who suddenly find all of this to be
interfering with somebody’s rights. These are
the same judges who hand down decision

after decision protecting the criminal and
endangering the public safety.

How long arve the American people going
to take this sort of behavior from the federal
courts?

€ uw .,,7?——' .

CAPITALIZING 6MMUNISM

Mr. FULBRIGHT. Mr. President, Ar-
naud de Borchgrave, senior editor of
Newsweck, has written a most informa-
tive article on the rapidly developing
trade befween Western and BEastern
Europe. Entitled «Capitalizing on Com-
munism,” the article appeared in the
December 25 issue of Newsweck.

Mr. de Borchgrave remarks that by
selling Eastern Europeans sophisticated
industrial equipment, and then providing
them with the know-how to make this
equipment work, «Western Europe has
launched what, in many respects,
amounts to a latter-day ‘Marshall plan’
for the Kast.” He goes on to comment
that as this process of economic develop-
ment intensifies, Communist planners
have been obligated to reexamine their
economic structures and to modernize
and liberalize their economic systems.

Mr. de Borchgrave observes that the
United States has so far shown little
initiative in carving out a place for itself
in Eastern Europe, while Western Euro-
pean businessmen “have been quick to
seek a foothold in what is the fastest~
erowing market for industrial goods in
the world—the 350 million people who
live under Communist rule from Berlin
to Vladivostok.”

I ask unanimous consent that the full
text of the article mentioned above be
inserted in the RECORD at this point.

There being no objection, the article
was ordered to be printed in the RECORD,
as follows:

CAPITALIZING ON COMMUNISM
(By Arnaud de Borchgrave)

“Russian government buys 60-percent in-
terest in Belgian oil company,” “Dutch con-
cern building $40 million hothouse complex
for Bulgaria,” “France's Schneider on sched-
ule with Rumanian powerplant,” “Czech
government negotiating for license to build
Franco-British computers for eastern
market.”

An optimist’s vision of Wall Street Jour-
nal headlines for the year 2000? Not at all.
Tnstead, these are descriptions of business
deals currently in progress—deals of a kind
that have become almost daily occurrences
between the capitalist and Communist halves
of Europe. After years of eyeing each other
suspiciously across the gulf of ideological dif-
ference, the men who run Europe’s factories
have begun to discover a common language
in trade. And in a way few people on either
side of the Berlin wall yet understand, the
decisions made in executive suites from Man-
chester to Novosibirsk are beginning to have
a profound impact on the political life of
the Continent.

That all this should come as a surprise to
anyone is eloquent testimony to the sudden-
ness with which East-West trade has bur-
geoned. In the last two years, for example,
Italy's exports to East Europe have increased
a staggering 46 per cent, while total East-
West trade is surging ahead at a rate of
some 20 per cent a year. Three years ago,
there were 333 flights a week between the
two halves of Europe; today, there are 800—
and 1.5 million people are expected to make
the trip in 1968. West European business-~
men who used to complain about shoddy
accommodation in the East will shortly be
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able to spend the night at luxury hotels
being built by a Pan American Airways sub-
sidiary in Budapest, Bucharest and Prague.
And in deference to their bourgeois visitors,
more than 100 Communist hotels and res-
taurants now welcome a Diner's Club credit
card.

Though goods are flowing in unprece-
dented quantities in both directions, it is,
quite understandably, the more technologi-
cally advanced firms in the West that are
writing most of the big orders. By selling
the Communists the most sophisticated in-
dustrial equipment and then providing them
with the knowhow to run it, Western Europe
has launched what, in many respects,
amounts to a latterday “Marshall plan’ for
the East. And inevitably, as this develop-
ment process intensifies, Communist plan-
ners have been obliged to re-examine their
economic structures. “The more they trade
with us,” remarked one Belgian business-
man, ‘“the more pressure they're under to
modernize their economic system.”

REFORMS

The effects of this pressure are by now
glear. Already, Yugoslavia, Crzechoslovakia,
Bulgaria and Poland have jinstituted sweep-
ing economic reforms, and Hungary and Ru-
mania have made plans to follow suit. In
most East European countries nexy year,
plants that turn a profit will be allowed to
keep up to b0 per cent of their foreign-
exchange earnings to be used to make their
products more competitive in both price and
quality. And few Communist economists
make any secret of the fact that the object
of all this eventually to establish a market-
oriented economy with a minimum of state
controls. Says Dr. Otakar Pohl, the director-
general of the Czech State Bank: ‘“‘Both eco-
nomically and politically, there is no other
choice but to proceed with economic reforms
to make our industry more efficient and to
instill in it a spirit of enterprise.”

_ By now, economic liberalization in the East
has developed its own momentum and there
is little the Communist Party’s Nervous Nel-
les can do to slam on the brakes. As a result,
ponderous state committees, padded with
party hacks, are increasingly bypassed. There
is a growing cleavage, too, between conven-
tional Communist political wisdom and the
dynamics of a modern technological society.
“It is beyond dispute,” declares Czech jurist
Pavel Peska, “that economic reform needs
an adequate political ssytem to replace the
old one.” And although some Communist
leaders are understandably concerned that
their experiments with international trade
will create serious dislocations in their do-
mestic economies, many Europeans, Commu-
nists and non-Communists alike, are begin-
ning to look forward to the day when all of
Europe will function as a single trading unit,
permitting a new and more rational division
of labor between East and West.

IMPULSE

So far, the U.8. has shown little initiative
in carving out a place for itself in this "“new
order.” This strikes many Euroepans as ironic
since it was President Johnson who provided
the prime impulse for the current boom in
Tast-West trade when, last year, he endorsed
the principle of “puilding bridges to the
Fast.” Says an official of Britain’s Board of
Trade: “Before that speech, Western Euro-
peans were always looking over their shoul-
ders to see if the U.S. was watching. Now,
they charge ahead, jgnore agreements to iimit
credits to five years and are totally uncon-
cerned about U.S. reactions.” Meantime, the
U.S. Congress—bitterly divided by the strug-
gle against Communism 1n Southeast Asia—
has apparently shelved the President’s new
East-West trade relations bill for the dura-
tion of the Vietnamese War.

Making the most of the political advan-
tage they enjoy because their nations are
not involved in Vietnam, Western European
businessmen have been quick to scek a foot-
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liold in what is the fastest-growing market
Jor industrial goods in the world—the 350
million people who live under Communist
rule from Berlin to Viadivostok. While the
U.8. still maintains prohibitively high barriers
irainst trade with the East, the members of
the Common Market have aholished import
t>strictions on hundreds of Eastern Furo-
11 products. The result is that West Fi-
5 two-way trade with the East is now
ring the magic figure of $10 billion a
Tear,

The past eighteen months have seen a
voritable cascade of “rurnkey” operations for
the delivery of complete plants, joint East-
West ventures, partnerships and licensing
agresments, Most commonly, Western firms
tupply the technologizal know-how and ma-
chinery, the Eastern partner provides site,
pnlant and cheap labor, and risks and profits
wre split 50-50. All told, West European com-
banies have completed or are now building
suome 150 plants throughout East Europe and
Russia—and more contracts are on the way.
¥ar the first time, Eastern plants which are
anxious to increase their export capacity are
beginning to discuss management contracts
with Western firms. And in the most aston-
ishing development to date, Olivetti, which
5 already the Soviet Government's adviser
on mechanization and automation of office
procedures, is about to land a $100 million
Lo $150 million contract for the moderniza-
tion of the Sgviet bureaucracy-—a deal that
will automatically make the Ttalian firm privy
to Russia’s corridors of power.

The trickle-down eflect of all this on the
Western European economy is immense. For
example, the golden fallout from the $890
million deal under which Italy’s Fiat is build-
inz the Soviet Union a 730,000-car-a-year
auto plant is settling all over Italy. Italian
firms are getting $322 million worth of orders
Lo supply 4,000 of the 12,500 machine tools
for the Fiat-built plant at Togliattigrad.
irelli is building six factories in the Soviet
Union that will manufacture everything
frcm rubber components for the Fiat-de-
signed TAZ car to latex swimsuits. Olivetti
will computerize the plant and Innocenti
will make $50 million worth of U.S.-designed
presses,

AWAP
The picture in other countries in Western
Furope is the same. Brirain’s ICI, the largest
chemical company in West Europe, has ne-
gotiated what, in effect, is an exchange of
advanced technological know-how for Soviet,
pure research—a deal made possible because
mussia is now willing to pay for patents and
is snxious to sell its own overseas. Czecho-
stovakia has paid $9 million for a license to
build Renault cars and plans to use the
French firm’s worldwide facilities to service
expart models. And recently, Air France be-
came the first Western carrier to lease Soviet
IL-62 jetliners.
tHlow long East-West trade can continue
to grow at the bresent rate no one really
knows. The Fastern nations have long shop-
ping lists; Rumania alone is currently plac-
ing orders for almost; %300 million in plant
and equipment, including steel strip mills,
newsprint plants, nitrogen fertilizer factories
and a nuelear power plant. But at the same
time the East is increasingly falling short on
means of payment. At first, barter arrange-
Taents were accepted to get trade rolling, But
" now such deals are the exception rather than
the rule. Instead, Western credit terms are
growing ever more generous. France which
once limited itself to seven-year credits at
6 per cent now gives eight-and-half years at
4.4 per cent. And since repayment only starts
when the goods are actually delivered, the
true credit period, in effect, is frequently
ten years,

CREDIT

Bsome  experts, moreover, believe that if
East-West trade is to continue to grow, credit
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will have to be stretched to the poini. where
it will be tantamount to a West European
aid program. This is the view of Viadimir
Velebit, a Yugoslav wha formerly headed
the U.N.'s Economic Commission for Europe,
an organization devoted to the promation
of East-West trade. Says Velebit: “The East
must increase its export earnings and this
can only be done with more flexible Western
credit policies. After all, the East European
nations have proved themselves conscientious
debtors. Not one has ever defaulted on a pay-
ment. They have always pald on time and
with such a good record they obviousiy de-
serve to be treated more generously.”

Neither the IMF nor the World Bank has
ever done a survey of the Eastern countries’
economic potential and cradit-worthiness,
But Velebit believes Hungary, Czechoslovakia
and Poland would readily agree to such a
study. “Most of their reforms are designed to
develop a dynamic export clrive,” he says.
“But first they must go in for marketing
research in a big way. Then they must con-
centrate on better quality, better design,
better after-sales service. The Russians, for
example, have done well with cameras and
their watches are up to Swiss standards.
They are very advanced in mining machinery
and drilling equipment. But on many items
they are still a generation behind in design
and reliability.”

Velebit nlso believes that “he enternrises
of ihe future, East and West, will develop
along the same lines; whether state-operated,
state~owned or privately owned, they will all
be run by products of the managerial revolu-
tion. “Renault in France belor.gs to the state
Jjust as Skoda does in Czechoslovakia,” Vele-
bit notes, “and both are run by rightly edu-
cated technocrats on salary.”

DANGER

Velebit also foresees another similarity
between the Eastern state trusts and the
leading Western corporations: all will be
gigantic. In Bulgaria, 40 state trusts employ
some 600,000 people and supply 35 per cent
of the country's broduction. Rodopa, the
huge Bulgarian agricultural trust, is a state
within a state, running its own transport
network and stores and dealing directly with
its foreign customers. “Eastern Europe's car-
tels.” says Velehit, “are the equivalent of
your mergers. You're all getting bigger and
they are, too.” (Curiously, Eastern economists
now seem almost ns concerned as their West-
ern counterparts about the danger of throt-
tling competition. “Trusts which are eco-
nomically independent,” one Rumanian
economist has written, “can only be allowed
in a socialist economy to the extent that they

do not become monopolies and do not up-
preciably eurtail competitive forces.”)
By American standards, of course, the

Communist world is no trading El Dorado.
But the odds seem great that it will be one
day and that, when that day comes, the
Western Europeans will have already occii-
pied the ground ficor.

SALES SURGE TO THI EAST —-WESTERN [UROPE'S BUR-
GEONING TRADE WITH THE COMMUNIST BLOC

[Western exports to Fastern Europe (Alhania, Bulgayia, Czecho-
slovakia, East Germany, Hun ary, Pelani, Rumania, and
U.SS.R). In millians of U.S. do lars]

1961 1962 1963 1964 1965 1966

Austria . _ 176 187 197 215 246 260

Belgium Luxembourg. 93 94 83 85 110 120
France . ___ . --.- 240270 230 359 302 a3y
Greece_ . L. B2 50 57 64 75 93
Italy - 216 235 265 274 330 357

.77 77 72 75104 116

Spain____ .15 16 26 18 24 57
Sweden. . -.. 114153 133 139 155 164
Switzerlan - . 66 58 64 55 34 112

3100 345 230 315  ap

tnited Kingdom____ .. 295
- 135 125 165 30 140 |yg
473 505 438 552 588 gop

United States..__
West Germany .
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WALL STREET JOURNAL BACKS DISs-
TRICT PFLAN FOR ELECTORAL
COLLEGE REFORM

Mr. MUND'T. Mr. President, there has
been considerable speculation in edi-
torials and political columns recently on
the role the electoral college may play
in electing the next President of the
United States.

The Wall Street Journal of February
13, 1968, placzd the problem in its proper
berspective and in addition endorsed the
district plan for electoral college reform.
The district plan as embodied in Senate
Joint Resclution 12 would elect electors
from existing congressional districts, or
from separately drawn districts that are
compact and contiguous in nature as well
as being equaj in population. In addition
two electors, corresponding to the two
electoral votes allocated to each State
for its two Senators, would be elected
statewide.

As the Wall Street Journal points out,
this system provides most of the benefits
of the direct ballot but does not have the
drawbacks of a direct election plan. Spe-
cifically, the editorial mentioned that a
direct popular election could weaken our
traditional two-party system by scatter-
ing votes among several candidates. Im-
pliedly, it indicated that a direct elec-
tion plan could never be adopted because
it seems to many Americans to consti-
tute too radical a change. I believe this
is true. Serious doubt exists as to whether
the necessary numbers of States. par-
ticularly small States, would ever ratify
& constitutional amendment calling for
a direct popular election.

Mr. President, there are many more
reasons why a direct election plan is not
the best alternative for the present unit
vote system, including the threat of Fed-
eral control of elections and the reneging
on a promise made to the smaller States
when the Constitution was adopted. The
faet remains, however, that a reform of
the electoral college is overdue. It should
have been taken up in the past so that
the specter of a third party candidate
throwing the upcoming election into the
House of Representatives would not be
hanging over us at this time.

It is too late 1o ery over spilt milk but
action should be taken now, while the
reform movement is riding high, to pre-
vent these problems in the future.
Adoption of the district plan of electoral
college reform would prevent these prob-
lems and I hope that the Congress will
soon have an opportunity to vote on Sen-
ate Joint Resolution 12,

Mr. President, I ask unanimous con-
sent that the Wall Street Journal edi-
torial be included in the RECORD at this
time.

There being no objection, the editorial
was ordered to be printed in the RECORD,
as follows:
|From the Wall Street Journal, Feb. 13, 1968]
REVIEW AND OUTLOOK: A REMINDER FROM Mg,

WaLLAcE

For more than a century there has been
talk of reforming the U.S. system of electing
a President, and now George Wallace's an-
nouncement of his third-party candidacy
should help spur tae nation to action.

Not even the former Alabama governor
really believes he has any chance of achieving
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